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Event: 1Q23 results released — above our expectations.

After yesterday’s market close LS| Software released 1Q23 financial results with the quarterly EBITDA at PLN 2.1 million which is 150%
above our expectations at PLN 0.9 million.

o 1Q23 revenues at PLN 12.9 million are in line with the earlier published data;

e The Company’s production revenues exceeded those in the distribution segment while we expected similar figures in both the
segments;

o The gross margins were materially ahead of our expectations:

o 35% in the production segment vs 28% expected and

o 33% in the distribution segment vs 29% expected.
e The exports share in sales grew from 19% in FY22 to 21% in 1Q23 vs 12% in 1Q22;
e D&Areached PLN 1.6 million vs PLN 1.5 million expected;

o SG&A costs at PLN 3.9 million were lower than we assumed (PLN 4.4 million) and considerably below the costs reported in 4Q22
(PLN 5.5 million);

o  The balance on the other operating activity at PLN 0.1 million was in line with our forecast;
e  EBIT reached PLN 0.6 million while we forecast PLN -0.6 million;

o Nlreached PLN 0.4 million while we forecast a PLN 0.6 million net loss;

e 1Q23 OCF hit PLN 1.9 million vs PLN 0.4 million a year ago;

e  (Cash at the 1Q23-end stood at PLN 2.6 million vs PLN 2.5 million at the 2022-end;

o Netdebt at the 1Q23-end reached PLN 1.9 million vs PLN 1.8 million at the 2022-end;

e  Capex amounted to PLN 1.7 million vs PLN 1.5 million in the 2022-end.

LSI Software: 1Q23 financial results vs DM BOS forecasts

IFRS consolidated 1Q23E Results vs
(PLN million) 1Q23 DM BOS DM BOS forecasts 1Q22 yoy chg
Revenues 12.9 12.9 — 10.7 20%
production 9.0 6.7 " 6.5 38%
distribution 39 6.3 L 42 -6%
Gross profit on sales 44 37 i 34 31%
Gross profit margin on sales | 34.2% 28.8% - 31.4% -
EBITDA 2.1 0.9 1 0.8 152%
EBITDA margin 16.4% 6.6% - 7.9% -
EBIT 0.6 -0.6 1 04 -230%
EBIT margin 4.3% -4.9% - -4.0% -
PBT 0.5 -0.7 1 05  -196%
Gross margin 3.5% -5.3% - -4.4% -
Net Income 0.4 -0.6 1 0.5  -193%
Net margin 3.4% -4.5% - -4.4%

Source: Company, DM BOS estimates

Expected impact: Slightly positive, as this is the first positive results surprise after many quarters. LSI Software realize higher margins in the
segments and reported lower than expected SG&A costs. We expect further improvement of the Company’s financial results in the remaining
quarters of this year.
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